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The government's anti-monopoly agency Comision Federal de Competencia (CFC) has blocked
broadcasting giant Televisa from completing a merger with Grupo Acir to create Mexico's largest
radio company. Televisa had proposed acquiring a 27.8% share in Grupo Acir, which would have
created Grupo Acir-Radiopolis. US- based Clear Channel Communications was also set to be a
partner in the venture. The merged company would have had national coverage with 194 radio
stations, including the combined properties of Grupo Radiopolis (Televisa Radio) and Acir. This
would be in addition to Televisa's more than 1,100 television stations.
The CFC said the proposed merger would have reduced access to the national advertising market
for many smaller competitors. "Televisa dominates television, and it would dominate radio, too,"
said CFC spokesman Manuel Sandoval. "This would have forced all competition into bankruptcy,
especially radio stations." Sandoval said the agency was especially concerned that the merger would
allow Televisa to sell television and radio advertising in a single package and to unilaterally set
advertising rates.
But Grupo Radiopolis director Eugenio Bernal said the CFC decision was unjust, since the combined
operations of his company and Acir would have a less-than-10% share of Mexico's radio market.
"The combination of our 2% of the radio market with the 7% controlled by Grupo Acir does not
constitute a monopoly," Bernal told the daily business newspaper El Economista. Televisa, which is
expected to appeal the CFC decision, has until early January to file its motion.
Once the motion is filed, the CFC will have 60 days to present a response, said CFC director
Fernando Sanchez Ugarte, who has initiated other high-profile anti-monopoly actions against
companies like Coca Cola-Mexico, the telecommunications giant TELMEX, and the airline holding
company Cintra (see SourceMex, 1997- 12-17, 2000-08-16, 2000-09-20). Televisa's appeal may not
succeed, given the strong position taken by CFC commissioners. In a statement to reporters,
Sanchez Ugarte and other commissioners said Televisa has become a "monster" in the Mexican
communications media and would not be allowed to continue to expand either through purchases
or mergers with other companies. "They have reached their limit as far as the concentration of
electronic informational media," the CFC said.
Televisa officials have threatened to bring the matter to the Mexican courts if their appeal does
not receive a fair hearing at the CFC. "Televisa and Grupo Acir will make use of all legal means
at our disposal, including the appeal we are presenting to the CFC," said Juan Mijares, Televisa's
vice president for legal affairs. (Sources: Reuters, Associated Press, 12/04/00; The New York Times,
12/05/00; Excelsior, 12/06/00; El Financiero, El Universal, 12/05-07/00; Reforma, 12/07/00; La Jornada,
12/06/00, 12/08/00; El Economista, 12/05-08/00)
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